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A book was published recently in which the author suggests his unique view-

point on the necessity for creating a balanced and effectively functioning mechanism 

for managing market economy contemporary conditions.
1
 The major goal of the book 

is to contribute for reconsidering the changes that occurred in the development of 

modern capitalist society and the ensuing changes in the way and mechanism market 

economy functions in today’s conditions. 

Georgi Mateev gives arguments for his understanding that nowadays market econ-

omy and capitalist social relations exist in countries of various social, political and eco-

nomic past and contemporary level of material and cultural development. Basically, these 

are three groups of countries: a) developed economies, b) the so called emerging market 

economies after the collapse of the former socialist system of countries with centrally 

planned economies and c) former colonial territories. According to the author of the book 

the observed period of development of market economies does not render greater variety, 

it is rather overcoming this variety instead, based on using the experience and achieve-

ments of the countries that applied and improved the capitalist civilization model longer 

and more successfully. G. Mateev accepts as a subject of his research the market econo-

my in the developed capitalist countries where the model “has already revealed most 

clearly both its strengths and weaknesses”.
2
 

In the present stage of its development society cannot give up the automatism of 

market regulators which serve as a powerful drive of social and economic progress. 

However, it is too often that they bring in disproportions in economy which cause the 

occurrence of more or less devastating crisis. After every economic depression or 

crisis there turn up new regulatory mechanisms; in general, they impose compromis-

ing decisions pragmatically in respect to additionally corrected state regulations. Yet, 

introducing too many regulators for limiting to one or another degree the action of 

market automatism leads to delaying social progress. According to the author this 

                                         
1
  Матеев, Г. Съвременна пазарна икономика. Publishing house „Изток-Запад”, 2015, p.540. 

ISBN 978-619-152-597-3. Georgi Mateev is a PhD in economics, Associate Professor (VAK) 

and Professor of honors in the College of tourism in Blagoevgrad. 
2
  In this short article the author’s basic ideas and viewpoints are presented. Even his terminology is 

used to a considerable degree. The purpose is to make those popular in view of turning them into 
a base and/or pretext for starting a discussion on the really relevant issues of modern market 

economy. 
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makes it necessary to synchronize very carefully the action of two types of regulators 

– natural market mechanisms and state ones. 

For a long time theoreticians and politicians argue about which approach is more 

correct and theoretically more consistent – the pure automatism of market regulation 

(the liberal model) or the regulatory mechanism of mixed type with borrowed state 

regulations.
3
 It is surprising that the representatives of both opposing politicized 

economic doctrines refuse stubbornly to recognize objective realities and still argue 

fervently and assert their own viewpoints. This happens even after the governments 

and the central financial organs of USA and the remaining capitalist countries applied 

urgent regulatory measures for handling the 2008-2009 crises through localizing its 

negative consequences, and these measures brought in a positive result as a whole. 

The plentiful opinions and assessments shared show that analysts again position 

themselves at the two poles of a strongly politicized argument “for” and “against” 

state regulation, without considering the circumstance that an economic reality im-

poses its own objective rules and unquestionable logic. 

Georgi Mateev studies the objective realities and thus draws conclusions and 

evaluates plausible future changes in regulatory mechanisms, through which certain 

negative processes in the development of capitalist society and market economy could 

be overcome. His book is thematically and structurally divided into three parts, each 

of them comprising several chapters. Each part leads to a logical and consistent de-

velopment of the author’s viewpoint in respect to characteristics of modern market 

economy and the role of regulatory mechanisms in these conditions. 

The first part is titled “Social and economic realities”. In it the author promotes 

the idea that natural market regulators of economic processes and phenomena in 

modern society act in combination and close assistance with an ever increasing num-

ber of additional socially-determined regulatory mechanisms. As especially signifi-

cant characteristics of the modern civilizational model there are viewed the following: 

the scope and contemporary features of commodity production; changes in the social 

strata of society; the processes of concentration and centralization of production and 

capital; the development and perfection of democracy and the turbulent development 

of globalization processes, called “a super summarizing manifestation of national 

variety” by the author (p. 182). What makes an impression in this part of the book is 

the very detailed analysis of the plentiful set of issues viewed in their mutual interde-

pendence. In respect to this analysis it is necessary to point out the author’s compe-
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  Among world known scholars who comment this issue are Joseph Stiglitz, Paul Krugman, An-

atole Kaletsky, Ayn Rand and others. It looks like the author prefers in his discussion Alvin Tof-

fler and Paul Krugman. 
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tence and efficiency. Among the large number of issues we could mention, for exam-

ple: the elaboration of Schumpeter’s concept about the positive deconstruction of 

competition in modern conditions (pp. 29-31), the modern view on the capabilities of 

the input-output analysis (p. 35), the necessity for updating the legislation framework 

for regulating relations in market economy (p. 141) and many other. In this broad 

range of issues the author also covers the synchrony between market economy and 

democracy which “cannot be broken without causing serious harm to the develop-

ment of society as a whole in respect to all directions” (p. 160). 

From studying these facts in association with the analysis and consideration of 

changes in the character and mechanisms of the way modern capitalist production 

functions, the following conclusions are drawn. Firstly, separate productions are free 

to change technology in even smaller degree, as well as the standards and range of 

their output without taking into consideration how the changes in a particular produc-

tion will affect the whole chain of production processes with which it is functionally 

and economically linked. Besides, one or another new product or service could settle 

on the market only if managing to replace other already existing and traditionally 

used goods and services or if publicly there have been created conditions for expand-

ing upmarket consumer demand in such a way that the market to be able to take in the 

implementation of a certain new product or service.  

The second conclusion refers to modifying the basis on which competitive rela-

tions work on today’s market. The familiar direct commodity competition is trans-

formed more and more frequently into a competition between technological and 

production chains, in which a lot of individual but interconnected producers take part. 

In this case there comes the necessity for establishing competitive relations in which 

it is possible to make the so-called creative destruction (according to Joseph Schum-

peter’s concept). So, this means that in modern conditions competition should not 

lead to destroying the producer who lost the battle, but to restructuring the uncompeti-

tive manufacturing activity instead, which should result into increasing its competi-

tiveness without destroying the part of the available organizational, technical, techno-

logical and tangible resources that are still suitable for usage. 

The third conclusion drawn is that in modern conditions it is impossible to take 

out any production of the general manufacturing construction of economy without 

harming the balance and harmony of the whole structure. And vice versa, in order for 

a production to suit in an already created and functioning productive structure, it is 

necessary to rearrange and balance from a scratch the whole structure (for ex. re-

placement of small neighborhood restaurants with the outlets of fast-food chains).  

The forth conclusion is that a new product launch on the market does not lead to 

replacing another product – except for the cases when the necessity for a product to 
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exist is naturally dying out since it is out of use due to objective changes in consumer 

demand. 

From the analysis in this part of the book one reaches the conclusion that in 

modern conditions the capitalist market type of economy has no alternative. And after 

it is proved that the modern market economy and the modern capitalist society differ 

significantly from their initial model, there arise the question about the essence and 

functional characteristics of the changes incurred. Exactly this set of issues is the 

focus of the second part of the book, called “Market economic mechanism”. In it the 

author studies the modern aspects of the issues on: supply and demand, competition 

as a result of implementing innovation policy, some untraditional features and as-

sessments of the interdependence between value and prices of goods, market structure 

from the viewpoint of the three market segments that are clearly differentiated in 

modern conditions – labour market; financial market and market of goods and ser-

vices for production; personal and public consumption. Special focus is put on ana-

lyzing the functional scheme of the market economic mechanism. Among the variety 

of studied issues those about modern competitive relations (p. 239), the monopolistic 

status of market and the level of democracy are reviewed with originality (pp. 272-

273), etc. 

The logical continuation of analysis and assessments made in the first two parts 

of the book is the third one - ”Market automatism and social regulation” where the 

focus is put mainly on the issue of regulatory mechanisms of modern market econo-

my. Georgi Mateev defends the thesis that in modern conditions it is not only possible 

but rather imperative to exercise external regulatory impact on market economy. This 

is something new. Actually, until recently too, irrespective of the officially pro-

claimed understanding about inadmissible state interference in market economy, it is 

existent, in fact. This is done when the economy (or certain segments of it) starts 

functioning in a way that creates disproportions and tension in the overall social and 

economic life of society. 

The author accepts an original approach by using cybernetics and in particular 

Norbert Viner’s principles of managing extra complicated systems of plausibility that 

allow to define two comparatively separate but functionally linked management 

mechanisms. The first is only natural for every complex plausibility system and a 

strictly specific inner regulatory mechanism which, by principle, guarantees the func-

tional homeostasis of the system. Together with it, there is a chance for each system 

of this type to be regulated also by exercising the necessary external impact over 

points accessible for contact and defined as system “entries”. One relies on the rule 

that in a certain purposeful modelling of the behavior of a system there can be 

achieved a smaller degree of deviation in this behavior in respect to a particular ex-
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ternal impact (p. 401). Viewed in this aspect, the issue of regulating modern market 

economy lies in the following: clear definition of the possible and by principle acces-

sible “entries” for exercising external regulatory impact on the economy and strict 

distinction between external and internal (natural) regulatory mechanisms. 

As a result of the author’s analyses on contemporary issues of how modern 

economy functions he finds out that it is possible (and would be efficient) for external 

and internal regulatory mechanisms to be used and act synchronically and non-

antagonistically. This could happen provided that outside mechanisms for impact do 

not ignore and do not replace natural market regulators, while only changing the exit 

conditions and prerequisites in which they “work”. In other words, external regulation 

aims at creating and modelling a current economic environment in whose circum-

stances natural regulators won’t generate unwanted (crisis) conditions of economy. 

The author’s idea is that it is “necessary to define and use purposefully in an on-

going regime such a set of external regulators and mechanisms for impact over econ-

omy that are able to keep its functional homeostasis, while not allowing the emer-

gence of crisis circumstances unwanted for society”. 

In general, the book represents a large-scale, multi-layered and complex study of 

the character and development of modern market economy and, in particular, the 

regulatory impact on market economy. Therefore, it is only worth assessing the fact 

that the book scopes a very large range of interdependent economic and social issues 

that are subject to the topic and are elaborated clearly. With his book Georgi Mateev 

claims his intention to take competent part in the current heated discussion on issues 

of how modern market economy functions. 


